El Dorado
County
In Brief

The unincorporated area's receipts
from April through June were 7.6%
above the second sales period in
2015. Excluding reporting anoma-
lies, actual sales were up 6.1%.

Greater capital investment lift-
ed business service receipts while
higher sales boosted the light indus-
trial segment of the business and
industry group. New car sales and
leases had' cars moving off the lots
at afast pace while casual dining re-
mained popular, aided by the prior
opening of a new eatery.

The countywide use tax pool's size
jumped this quarter, in part because
of a reporting anomaly; this boost-
ed the county’s allocation by 28%.
This period also saw strong growth
in building material sales. Round-
ing out the gains were an overall
increase in sales for both the food/
drug and general consumer goods.

The gains were partially offset this
quarter by the continued slump in
fuel prices which once again pulled
down receipts from service station's
and other petroleum product suppli-
ers.

Net of anomalies, taxable sales
for all' of El Dorado County grew
5.2% over the comparable time pe-
riod; the Sacramento region was up
4.3%.

El Dorado County

Sales Tax Update

Third Quarter Receipts for Second Quarter Sales (April - June 2016)

SALES TAX BY MAJOR BUSINESS GROUP

ﬂ 2nd Quarter 2015
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Restaurants
and
Hotels

REVENUE COMPARISON

One Quarter - Fiscal Year To Date

2015-16
$2,487,288
515,083
2,236
$3,004,607

$(751,152)

*Reimbursed from county compensation fund

Food Building
and and
Drugs Construction

2016-17
$2,574,577
656,07
986
$3,232,470

$0

dl

www.hdlcompanies.com | 888.861.0220 ' ip ANIES



Q2 2016 El Dorado County Sales Tax Update

California Overall

Statewide local sales and use tax receipts

were up 1.9% over last year’s spring
~— quarter after adjusting for payment

Expand the Base / Lower the Rate:
Eliminate much of the $11.5 billion
in exemptions adopted since the tax
was first implemented and expand

SALES PER CAPITA

abetrations, the base to include the digital goods $4,000
The largest gains were for building and services commonly taxed in other W
states. This would allow a lower, less $3,000

supplies, restaurants, utility/energy
projects and countywide use tax pool
allocations. Tax revenues from general
consumer goods and business invest-
ment categories rose slightly while auto
sales leveled off.

local transaction tax initiatives to cov-
er growing infrastructure and employee
retirement costs. As of October 1, there
~are 210 active add-on tax districts with
dozens more proposed for the upcoming

November and April ballots.

The Bradley-Burns 1% local sales tax
structure has not kept pace with so-
cial and economic changes occurring
since the tax was first implemented in
1933. Technology and globalization
are reducing the cost of goods while
spending is shifting away from taxable
merchandise to non-taxed experiences,
social networking and services. Growing

regressive tax that is more competitive
nationally and would expand local
options for economic development.

Allocate to Place of Consumption:

Converting to destination sourcing, al-
ready in use in the state’s transactions
and use tax districts, would maintain

other carryout businesses are located,
but return the tax for online and cata-
log sales to the jurisdiction of the buyer
that paid the tax. One outcome of this
proposal would be the redirection of tax
revenues to local agencies that are cur-
rently being shared with business owners
and corporations as an inducement to
move order desks to their jurisdictions.

Tax reform will not be easy. However,
failing to reach agreement on a simpler,
less regressive tax structure that adapts
this century’s economy could make Cal-
ifornia a long-term “loser” in competing
with states with lower overall tax rates.
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REVENUE BY BUSINESS GROUP

El Dorado Co. Uninc This Quarter:
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outlays for housing and health care are EL DORADO COUNTY TOP 15 BUSINESS TYPES
also .cuttir.lg family res'ourCCS available *In thousands of dollars Unincorporated County County HdL State
for discretionary spending. Ta.x—exempt Busibass Ty @16 Change Cifinis Shsiie
digital downloads and a growing list of _
legislative exemptions have compounded Ao Repell S0 54 4.9% 3% AT%
the problem. Automotive Supply Stores 51.8 5.6% 54% 1.5%
Business Services 119 20.7% 22.0% 1.7%
California has the nation’s highest sales Casual Diring 2049 84% 5.9% 5%
tax rate, reaching 10% in some juris- Bolictos 645 5.4% 339% 6.4%
dictions. This rate, however, is applied Discount Dept Stores — CONEIDENTIAL — 16% 07%
to the smallest basket of taxable goods. | &, yenrgrcutral suppties 673 55% 135% 5.8%
A basic principle of sound tax policy is | g0 giores Beertiine 52 19% 06% 0.6%
to have the lc.)west Fate app lied to the Grocery Stores Liquor 149.3 3.8% 3.9% 1.1%
broadest possible basket of goods. Cal- | iy g ctipriters 652 42.2% 1.5% 0.7%
ifornia’s opposite approach leads torev- | -\ oy vetici Dealers 082 74% 34% 27%
Ee volatlhty attel e b steare il Quick-Service Restaurants 85.5 -0.4% 45% 6.5%
local governments to be more vulnerable | . o one 079 A41% 15.3% 19.2%
UK ERERIAT B e, Specialty Stores 645 61% 6.3% 21%
The State Controller, several legislators Wineries 49.0 75% 75% 7.3%
and some newspaper editorials have
suggested 1 fresh look at the state’s tax Total All Accounts 2,574.6 3.5% 2.4% -0.6%
structure and a few ideas for reform have County & State Pool Allocation 657.9 21.2% 25.8% 15.2%
been propos ed, including: Gross Receipts 3,232.5 1.6% 6.4% 1.4%




